Warm heart & Cool head

ECONOMICS

X[t 40042

oFh 18A] ofdl AlE #-& <har 19729 Aabeist Akt Qlsket
olell a7 o A 77 1E AQlshile 2 e A7IH 73
AlehE Rt A BA 4001do] At oA wAgE wubof hral Azt
Sh o2 97t Algsunh. 8t = Arejel dieto] AdEslet
ol A7 HFPARE FAF A Al obE = F2 A mhEofA E
2 2R A A davth A AR ARRelel Sletl 91 2]
oA whE e @R7IAL Sl Aokl @7kl TRy AR ofd
e IFEolA EAT = §laL Al weEEY T 29 )
=9 G HolA AT A Aol FAdEl= Aolet . A
o, 1 7ML 588 Aadishl AsHtete 8 Kol Ale]
A Aol FAERIeE AS AT uf o= HARHA e o flE
Utk AR el S8 SEAlel asd dolets Ao 73t
A oyl Skl d2 uapdsl] 7R HY o
At 3 3] QS]] TRt FIEEAE HiE 4 Y A0
Aoz Polglsuet. TRl o] AMdE olFA FH=Al bk 7
27 == 2ol $3jiee mEdyth

A7t sHoll | 1970 25t ZAINEo] AR Tkl ShA|RE
7hete] ZEollA BlouA] Stehe AIEET AEe ARSA AAIsE
oA B2 sPE0l niE AL o 2o i LAl | Zlo] T3]
SH A A= SHEAIE gl pE A A e} ARRjo] 2o sl
A efalof A 7t A= =5 Akl e Sl 3R AlEEE]E
SHAGHHL FAI9] A AL Arke A[uiAlH T} s 2juA
o] T Folv ATl Ap|Eee] Saf SyE Aoets 2
29| 40| Ao] ol Bhsl HAal M| SulE e At

INDEX g8 @asds 2 53 0ZHsE $/a4 AZon @Ams

u|

NATIONAL
UNIVERSITY

Bk A AAste] Amdls nhke] WY mAL

olgoR B AUYr,,

TR ookl Makbgel ekstol npE A FAEke] ddol el
eE/RIES 24RO R FReA MR} mEa s At digh o
ollA Blolur] AlFFslE Y niEAse AEAIS 2 SollA
e AbE eEE AlEshe dVIR due WA ke A AR
SfRThE ARIES 2 0%-E 7] miel At o %S EAte]
ego] AIE AFshe Aolekal g Jgieh 3F Aol ofe
HolE Algsto] the Ao AAbdE A Alargheiar o ff xpEz|g)
7ol 2lsf ofolefole] AfrAE AT K& FHltE 4= =t o)A
& AL sh= A2 7t obdr) sk ool S HlssuTh A
A A2 MZL FGalell whE AV SHiell 2Rt ZiRlE Falef o
3t QUIE| =7 ik Z1efRt Al ARSIl Rstal BAE Ayt
ol Zheet AYzto| Hgho] Ale FRABAGCE w& E He
AZI7F 0L BAIEHe] e e dEskES ofEsisyrh A
7St = BAFUCE B2 vl wad 50 7i24o] 4 e
A2] o] WehE 7hAE AjS FAlek LA =" AU

TR 19890 A5 Rt ol ] 307t AAShe TlEAR
Algollof s 22 AR FejdollM A7E 7123l ARt o g
e FuiEolAA Hisiths AR ol sPYE9] Aiont vt
SO AAlE AR AFRR ZAIE A stplen giel fido] =3l
U T2 Hold AREa A ke 2= AE 7 42 9
FUH F2 SRS EAE ook 2 st kel dvts As
Al Azl gk, 2] Mgtk BASHE 39 e 1L E
ko] Safofl kst nirleto 2 gk 71 gk WEEe] Al Pk
A v A A Ak Wy 7 Ashe Aeshe sAPE SR
oA WERL AVt A =AAL ThE2 HERE AR BY1E o
YL FUTE olERL ARRIZE A7 HEEERE QIREE ofd QIR
I 2k oldE Bglol Fshs oldFoAtelHA e Aol =7
S AL AR Ad7Esgh Alo]
AP T2 ZgAEARL A, - A= oAl e
LAl FAAQ] YR daE s F o oS S8k ARIE

7} Shuch 5ok ZAkRE

o

>,
=
>
i
o
iRy
X
=)
"

3
rr
-l

QUM @34 7|1 @F012] A7H @BK21ERIA ATt AN @RI T @ZHS! Wi [SE1HE @MAZHIE I TRIFSASP) ot




ECONOMICS NEWSLETTER 32 Q A~Al Aerhstm st Department of Economics, Seoul National University

AR At 309 7F AT} T3 QpAS
Sfal 24 ShR ek 4} 20199 8Ye] A
Eolei}, g WA 19884 e oSt
A A epEelE #1539 5, 894 ALtz
nelslgirt 7 met nAAAE dede
spe} dahelold] nAAARIE, A 58
Zelshe] tapalel PRSI

L 1doct

oldA Hela=rt 20199 19 1590 £+ “ :
S fetrsl ARt 'Y 10053 71dal Ad 19959 A
H AL R 2@nitt AlS] BEE FofollA gadt o =
A ol AAMISZE AR oA Hollue 1394 /AR M2 uFST U stz 88
A TR AARISlE AR A FEAL Zo] A ShEA 2 T

: 2 =8 ASARA AR A0 253 JAE YA
S HEh ofdA Welluee A F4, 200

ot

Q.
2~
fllo
)
A
2.
it

IR ZRELS) S At
A4y w47 2019 AAISE 3EEd s
(19.2.14-15)0llA r=7gAIsts] shadlS 446t
Ak A4 TAE AN S
2§ Hof A9 ZA|5F<%]¢] Journal of
Money, Credit, and Banking' 2018 50¢¥ 53
of At e=AAtEs A=AEAE WS
2 3 Ak Aol SHEA $2E YA
A=A et AAEkAte] ATole-g 1] $I o] AFS Al
Sk, AW ok vlxlek AA Rok Lprie] v Aol ojol
ek

SXH5H @A, 2019 AL A w4 At A8

R SAE w4t '2019 AR FEstET )
 (19.2.14-15)0114] 2019 HZAS S=AYslaIc) e
el

W S B A AAS HAE 454 wek F 47} 20193 1317 K]
| BABEALNA 4=oft= Afoltt. AAsHLo| A2 Holslyrt

FAYsE M AN 5 RopolA] AAe A
F A4S B Qe AFARA o8Y TR

[e]
/ FTo g 2008We| A&tk

o BN B S, AR 221 w5 e ong 20 Aoz 1 AT UL sk
37 5 st G Qi 39 AEHol 7 B 7 o, olF Met FYeE
Wb g AT FAR ATE 12T =S AN B stirel dms slEdaTd aEslety 2ug Had
AHOR Sl A WS AFel] IR WHES ASHOR B Ayt oF0] 2 mek mAARAE AF0R 20054 WA
AT o] 24 WO R Tk Hujo} eakmol ) ISt HpAElE Wokeh olF B &

%, WEH) Fag NYU Afstold) 258 Ak

liy

02 MEStetw Zx[sk

_|



ECONOMICS NEWSLETTER 73 A| S5 SJA} / w4 AlZFOH

Mooiciol g - M Mg ZAeteEHARE TN

si2{q} WS 98t MOUKIZ

20198hd % AASHE AIQA SR 27hs)7) 20199 49 1620
A2 % wplaol A NI o Afells SRR 15007 TH
ZAIERE: 3= 2001 o] AR A SRR &9 AR ARk
2 AR AL, ehg Al Y P, ofe] st e 2O,
SHL Fote] Fofl te Aot AR 7Hch e 71E ] F1tol 4
7 gl uae] SRR 917 B0l e e 53 A5G-
-7 obd A5 - X - ) S st Aol 7P S-AlEofof
st} 11 tho2 Al gt Ao =Eo] Faskal npAlere 2 #|2o]
T8RS ZEslirt oA off WEke R Aol A 4= =
5 FEge) e v =52 RERICL

20199 549 20 A& F7- miFgriolllEol A Aldista FAeHT,
AR, wEuHe] 2ol T gy B f1%t MOUE AlE3
ok ol b o= A QP S flelf mslal, A= Sl
A wEE FEshe H AR Feete 2E 78 WEeR it ofd 3§
Aol A miEvIHe] TE e 9% oA A AAst
LA, FeA AR LB CAA) 5 AR w20 3t
17 8 Y- EHlATE0] AT o At el a2 "7
ntolE-S B A9 T2 o ARle® =19 gho] vpobd &= 9l
& Aol TR, AU AL = AAe] Al e 9

3 Vol 2 AAsHIcy 1 shgglict
< A7 QR
Econometric Analysis of Stochastic Dominance = TJX|8 A}F3] 2.0
x| XIS V4 | 0I2 2| XIg
Cambridge University Press (20191 18 &£71) CIXIE A1 2.0 247 12A (019 78 £70)
0] 32 TR} 2011 BRSTRIE ABIRIR MHEO] T B O] %42 Hpiat 40 Altiel TIXIE! 71%0] Sist S| - Af3| E2)

of

= —
T UM SEX KA 2 2YE o HHESS A6t 0l
O ot SHX FEES STl 2MES 01310 HARICEL &5
A XHAE cieol MEIISEEC| ARAS EEols 71EeR
M, 2YEHEL HRHR, =SEHE!, MHZAZ TS, 22
ZHet S ZHISt SORERE OfL|2t 2HS H2fst, ofst X SASH &
CiEH Shz 20l0fM O|2XeR 285|n AEXoz MBx|w it

Econometric
Analysis of
Stochastic Dominance

ot
0

The art of Economic Catchup: Barriers, Detours
and Leapfrogging in Innovation Systems

o2 Xiz
Cambridge University Press (20194 5% &7)

0f Hollf XMAh= HAE=HZ0| METS w2} HE + U= CierH]
Ol Yo 2 'm0k (eapiiogging)S MIQKRIC 8t 7[&HQ1 A&0] OF
o 523 olu AR 23S 0I25101 LTI TSt A &2
M2 BBt J2n MRS BUY0| tepicis YKoz 1
£2 HolH = Q=AM APletn MERSNE 02 228
Z75{0k OIS 3ZE 4 Urtn FESICE

The Art of
ECONOMIC
CATCH-UP

MY FH|e| HEIS 2|1, 0lof tHSSH= Bt= Af3|o] YR ikt
A RIS FARICE 4% MHSEat S| MAE 40 AIHS Aok
MZ2 $iZAIE]0] 252 ‘BRstE Q7 49| CIXE AE[2 4
5l D2 et=mAtEIZt XIRtolor & CIXIE AtzlQ] HIFS FR| - 7|
Y- =F- 58 ug - DA - TAQ 7 FHOE LIF0] HmECt
2|1 L AR 519f HITS 4ol 0IZ 8= AtloflM o1
TeislLiz AVIE VISR,

o s e v
CIREIRE OICIE 10} Sie0F?

WA xE-AR-28-A- SN
BN CIXIS LS H8 TR B

Py

A el Atk 249

ZHE 2| XS

Lo
MESSARHRIR! (201014 62)

0] M2 MO0 M| 2t AIHEE £0| Q= FHIE 4]
o} e ko] 22 ARIS0| 1| ¢S 4 QIEE 2018UEE
ARISARIZ £ 5 BlLfo|ct E5] ZAEIC| 22 FMAICH
I} PHEIE ARAE Z2olnt 22 MlE, 1 AR, FEat o
02 0[0p7 |2 TAE/0] QiCt

sHA A=
MEM

>

Z Ho
&

fjo

&

|

Pl
e
i

t
4

i

0
0
=

Iy 1o
12
on
Ofor

gy




Ao .

ECONOMICS NEWSLETTER Al

Shol| A= Flgt 2FEYPYLE Ax A
SO 2RE 25 A<l 1994W0f| HA|sk
of YJststo] AA7HA] hF-EL] AZFE Al
Soisho A HRSUCh, o]gA Ml
A Ao ZA NEA AT 5= A Ho
AL G adth e At o=
R3S " o, A ghatol dop
Tzt Y, e edAT Y
Y AU = obFto]|B 204 A} AhE
£ upEshs AR BRlsULh Ao A
wHop7t gmZdAIAboIH, T1 FolM e 53
AAHE vlRSE AeiAl7]o] BAks okgtr] wiEeduc
AR EA7E obd TAL] AAE A tie R sttt o
TSl ol27Ae) S8 AIS oY HAME = o7t 5]
Sk HPHE L] S|4, ThE A BofollA = =t ofv] TE
A ARE EEate] A4S Jdshs At D, e AL
T AR 2AL =4, A, 7hy 59 g3 dpgo] mE A £
ofof ghrh= Mol A xpEsbEhy shlGUTE 1EiA HE2s HA]
2 IRAE EH7H ZYolu BALE gk dlofl B 3ES S0l
= UL ge) e, “dirty work” glol= ATE Uir] ook s
Utk

=

o ok

Sv

1

!
-

=

0 o2 g @
o _"ﬂ olh‘
flo

|

ofej7A] A7 F2 A%t e A Al THIE UrolE o SlE
Uk, Al 2A4157] e st =7F Aol wt Adyd

Zrol| 2=o] A= APl stod, A2l =
ARet e Wela, AE Woe e skt shisyh
18-19A41710fl AA =7} ZA7E B714 2 A=l 7he ARHlM A
o] tho] @A FAFolHME B Aot M, BElE S0 &
A O e 2 EEAR AlelAl A7ksiaL lsivke A, TRt
At A= 2iE] A4 A2 S8 ofHAl sidle 7ol At

o
olrt
flo
A
i
5%
i)
i)
£

T

grshgian e 54

AR A ooz o

AZE EE 2Re] Eeji sk she
(A

32
52
o)
2

H3
de F

il
)
v

. H

A (T = T s A PN~
M of
*
rO
=
o
([
>~
1
o,

5k 2] Ayl
of thel ThEEo.2 FHekE HYe SIS
A Hols 71 2
oh Ao =

A neg wwS

)
lo

rlr
oX,
H1
1o
0%
o
]
Jo
N
ol
=

ME2oistn Ax|ISHE Department of Economics, Seoul National University

El
>
ro
>
|1

18
lo

_\:,_l‘
e r

T

o]l S3h=d, 2ol Ae] wE] A TRdo] ARl
Aol o] FojAaL itk 7S AIRSUE: B
U DA ZA Y HGHTE A SEAHRA deiE
HE Ao] o7} gk,
A THelA Ao Wk FAIE Belste AUy
119 GDP A7} SHRLEA] = AZTAIZ]ol lotals, 1 izl
AZEN] A Aot H ek A Dol A

o] Y YT AF7E e Hat Aol s TR Eot
A =7 dEdueh, AN AR SolMe 19 84 V1=, =t
eHlo] 4 715, AR @R HA 715 ol AR AHEE g
AFUEE BA7IAS] Ao wEd JRiefet AJ7]REE 1941717
A8 ojle M= Bt A s FAIE ZokE )7} offsyth
19417] S ol o] oj2efrof Hj2a HhE3HA| H= Zlo] obdr) 4l
g, ol= /Mo R gt AL FofAA| = | et Ao =A, 3
ol Hefste] A-el & 287k sy

et &2 Al 7K FAIE vIEste] AR A4S SRR g
APshs oA, A A77F Hobtol & 2 B30 tisiA
IS EA] e = flEUTh 53] SoroF A 2okl A eF=dA
Are] SV A Bzl RS U. vlsellA sttt 7S ofAl
oFetelE HIR diti SAShET o) RS R, F=stoly detet
off wjste] gr=gte] o] AR Wk e A =71 =,
I FollM e 53] =g AIA ok e v AR AR YT

T=TAAL 2ok A 1S Eol7] HslAe B 7] el
of Aol #asitial AU, JAl= A 24 e
FAET o FgA Agshe AdUTh 19909058 A A71e] =
8 A Hepol tiek ARE diFe R ssto] ARPAIS 7He A8
Sh= WA 240l ol FofAgtE], e R 1 Vs o Fdisfof
o AJY A9 Ao AAEE S QRIS =, dojer 2
SF5 23t vlaARA Ho] 7hssid AdYth
A A=A 2400 Al olge A=A R ddste AdY
oh FH=gAIARel At Bt A ol 2ol Al BRel = i
T e oheh AR Al o129 =e
A ig

N
o )
ofu
o
o

)
S,
o

r

I A )
o
[e]
BN
Sy
Flo

o
2
ofj
e

YE N\
)
rir
N
O_Q.J‘.

o

o) A
I

Fal AL 272
il

X
=)
rr
ke
o2
ot

N
)
U
il

Sjelg o xesle] 2o uet chep

(0550l A Al ELiCt)



by
ECONOMICS NEWSLETTER Al 14> QIAPE:

A @F0| B Wk

I joined the department of
economics at Seoul National
University in February 2019, Before
coming to Seoul, I worked in Hong
Kong, Japan, and mainland China, I
also visited Netherland more than a
year and taught there too, I got my
PhD in the United States of America.
I thus experienced six different life
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environments and university
systems,

My life is characterized by events I
did not predict. I did not imagine that I would work in Korea,
Indeed, it was beyond my imagination that I would work in so
many different countries, When I was a child, T did not
recognize a possibility of living outside Japan. I noticed it only
after I entered the graduate program at Kyoto University.
There I was introduced to an opportunity of studying in the
US. I applied PhD programs in the US and admitted to the
University of Pennsylvania, It was the beginning of my
roaming life, Perhaps, nowadays, it is not unusual to look for a
better job opportunity all over the world, It is an era of
globalization and I may be just living modernly, Nonetheless, I
sometimes have a touchy feeling that my current life is
something I could not imagine when I was young. But of
course, the world has experienced a lot of many unforeseeable
changes since I was born, When I was a child, it was very
difficult if not impossible to imagine the collapse of Soviet
Union and also a remarkable economic development of China,
We live in such a rapidly changing world, and my life may not
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be an exception. Good news is that we have a lot of
opportunities which did not exist before and will have more in
the future,

I did not imagine that I become an economist either until my
high—school age. When I was a child, I liked history and
wanted to be a historian, I was even unaware of the existence
of an academic discipline called economics, When I was a
second year high—school student, I read a book which changed
my mind and I decided to study economics at university, It was
a book about Tang Dynasty in China written by MIYAZAKI
Ichisada (it seems that he is also known in Korea; his Korean
Wikipedia page exists). Toward the end of the book, he
illustrated the relationship between business cycle and political
instability in Chinese history, He claimed the importance of
economic situations to understand historical events, This may
be a natural claim to many of readers, but it was an
astonishing idea to a naive high school boy like me, Until then,
I had considered history as something romantic which consists
of love and hatred among heroes. In other words, history was
a more realistic version of hero novels to me, The cold and
materialistic view toward history pointed out in that book was
a surprise yet extremely attractive, It made me study
economics, I am confident that I made a right decision and am
happy to be an economist now,

While T did not know even the existence of economics, I
wanted to be in academia even in my childhood, I have liked
studying since my childhood, and studying was the only thing
I was good at, I did not know academic life because no one in
my family nor someone close to my family was in academia,
Nonetheless, I knew the existence of academic jobs and I
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imagined that it was a life just to devote studying, which is
partly true but partly wrong too. I realized my dream and
have been doing research and teaching as my job. My
academic life is a bit different from what I imagined, Still, I
enjoyed my academic life and am satisfied that I chose this
occupation,

I like economics because of its way of doing research and
also its way of viewing humans and societies, Economics tries
to develop its theory from the very fundamental, The first part
of microeconomics is the axiomatic characterization of
preference. Econometrics starts from probability theory.
Because we start with the fundamental, we know what we are
talking about. This aspect of economics fits my preference,
When I started learning statistics and econometrics, I could
not take it granted that econometrics procedures have nice
properties and we can use them, I wanted to understand the
basics and the fundamental, While my interest in economics is
originated from Chinese history, I ended up with being a
theoretical econometrician, A nice thing about economics is
that it can host people who do fundamental stuffs,

Economics is based on a way of thinking which is very
distinct from other social sciences and humanities even when
we consider similar social and human issues. In economics, we
typically assume that people maximize utility, I know that
many people do not like this assumption and there are many
different kinds of criticisms, Some say that it is unrealistic,
Others say that it is too materialistic, and people should and
would care other things, However, this way of thinking is very
attractive to me, In economics, we just say that everyone
maximizes utility, It really does not matter whether we are
Asian or western, male or female, We are just all utility
maximizers, Although we face different budget constraints and
preferences may be different, economists assume that this
principle of utility maximization holds for everybody, There is
no other discipline in social science or humanities which takes
such a view that essentially set aside our ethnical and racial
background, In those disciplines, who we are is very
important,

The other unrealistic assumption which economics has
employed, and which I really like, is that people are rational,
As in the case of utility maximization, I know that many
people do not like this assumption and criticize it, This
assumption would be the one of most commonly used criticisms
against economics, However, this is one of the assumptions
which makes me love economics, We assume that people are
rational, We make this assumption to analyze an economic
phenomenon in the US, We also make this assumption to

};_]_?:],ﬂ-q\— ?_/\]-UE]' MECHetu AX[EHE Department of Economics, Seoul National University

analyze behaviors of Japanese, Korean, Chinese etc. We
(assume that we) are all rational! In other words, economists
think that we are all very smart! It is amazing how deeply
economists respect peoples ability. Economists regard people
rational (or smart) even when they are from disadvantageous
background in poorly functioning countries, This is a unique
feature of economics, Of course, we need to make economics
realistic in order for it to be useful. Behavioral economics
becomes a popular field in economics, Nonetheless, rationality
would be a good starting point and even in behavioral
economics, rationality is always used as the benchmark and
behavioral bias is defined to be a deviation from rationality, I
also want to mention that there are many useful insights we
have obtained from argument based on rationality,

Lastly, I like economics because it provides me with stable
jobs. Fortunately, there exist a great amount of demands for
economic and econometric knowledge all over the world, The
job at Seoul National University is my third tenured job, It is a
privilege that I can experience different tenured jobs. I could
have such a privilege because economics and econometrics are
valued in many societies and I know them, I do not have
anything which makes me proudly display who I am, However,
I can be useful and hiring me can be profitable because I can
teach econometrics and write econometric research papers, I
know it sounds too materialistic, But it is a relief for me, As
long as I do economics and econometrics, I can earn living and
can be useful to the society regardless of who I am, Economics
is so powerful,

It has been six months since I joined Seoul National
University, My life here has been pretty good. The university
provides a working environment without much disruption and I
enjoy doing research and teaching here, Students are
incredibly good. I knew it well before coming here, still
experiencing it is a joyful eye—opener, Seoul is a convenient
city and I enjoy it. It was a mild surprise that kimchi appears
extremely frequently whenever I dine, Honestly speaking,
eating kimchi 21 times per week is too much for me, although I
am fine with eating kimchi 14 times per week, I look forward
to more work and life experiences here and enjoying them,

(ACADEMIC AND PROFESSIONAL CAREER)

+ Ph.D. in Economics, University of Pennsylvania, (2005)

« Assistant Professor of Economics, Hong Kong University of Science and
Technology (2005—2009)

« Associate Professor of Economics, Kyoto University (2009—2017)

+ Associate Professor of Economics, NYU Shanghai (2017—2019)

+ Associate Professor of Economics, Seoul National University (2019—-Present)
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